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)rs present their repoft and the financial statements for the year ended 3l Mafch 2018.

of the company
who held office during the year were as follows:

Subramanyam Ch{kkilam

Chakkilam

activity
The ipal activity of the cotgrpany is that of provision of software testing services.

of auditors
KNAV UK Limi,ted are deemed to be reappointed under section 487(D of the Conpanies Act

provision stntement
has been prepalEd in accordance with the special provisions relating to {ompanies subject to the

regime within Part 15 of the Companies Act 2006.

A by the Board on l0 \day 2018 and signed on its behalfby:

The
2006.

Small
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small
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Cigniti Technologies (UK) Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in

accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the

directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company

law the directors must not approve the financial statements unless they are satisfied that they give a true and fair

view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing

these financial statements, the directors are required to;

. select suitable accounting policies and apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepate the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company

and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

responsible for safeguarding the assets ofthe company and hence for taking reasonable steps for the prevention

and detection of fraud and other iregularities.

Disclosure of information to the auditors
Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit informatiorr and to establish that the company's auditors are aware of that information. The

directors confirm that there is .no relevant information that they know of and of which they know the auditors are

unaware.
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Cigniti Technologies (UK) Limited

Independent Auditor's Report to the Members of Cigniti Technologies (UK) Limited

Opinion
We have audited the financial statements of Cigniti Technologies (UK) Limited (the 'company') for the year
ended 31 March 2018, which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in
Equity, and Notes to the Financial Statements, including a summary of significant accounting policies, The
financial reporling framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 Section lA 'The Financial Reporling Standard applicable in the UK
and Republic of Ireland' (United Kingdom Genelally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are requ.ired to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
aompany's members as a body, for our audit work, for this report, or for the opinions we have formed.

In our opinion the financial startements:

. give a true and fair view of the state of the company's affairs as at 3l March 2018 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requlrements. We believe that. the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to goin6; concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

' the direc;tors'use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

' the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis ofaccounting for
a period of at least twelve rnonths from the date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor's leport thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of
assurance conclusion thereon.
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Cigniti Technologies (UK) Limited

Independent Auditor's Report to the Members of Cigniti Technologies (UK) Limited

In connection with our audit of the financial statements, our responsibility is to read the other information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identif, such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we ate

required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course ofthe audit:

. the information given in the Directors' Report for the financial year for which the financial statements are

prepared is consistent with the financial statements; and

. the Directors' Report has been prepared in accordance with applicable legal requirements,

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors'Report.

We have nothing to repoft in respect of the following matters where the Companies Act 2006 requires us to
reporl to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain clisclosures of directors' remuneration specified by law are not made; or

. we haye not received all the information and explanations we require for our audit; or

. the direr;tors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the Directors'Report and from
the requirement to prepare a Strategic Report,

Responsibilities of directors
As explained more fully in the Statement of Directors' Responsibilities [set out on page 3], the directors are

responsible for the prepzu'ation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements l,hat are free from nnaterial misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going aoncern and using the going

conaern basis ofaccounting unless the directors either intend to liquidate the company orto cease operations, or
have no realistic alternative btrt to do so.

Auditor's responsibilities fon the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, 'whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered rnaterial if, individually or in the aggregate, they could reasonably be

expected to influence the econ,omic decisions of users taken on the basis of these financial statements.
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Ctgniti Techuologres (tIK) Lintted

t Auditor'S Report to tbe Membels of Cignitl Technologifs (UIq Limited

desoription of our responsibilittes for ths audit of the finarrcial stalemonh is llcated on the Financial

Council,s websltq ai wwrv,fto.org.uVauditorsresponsibilitic, Thls doscrlplipn forms part ol our

(Serior Audltor)
on behalf ofKNAV Llmlted, Statutory Auditor

[Iouse
High Street
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Cigniti Technologies (UK) Limited

Profit and Loss Account for the Year Ended 31 March

Note
2018

f,

18

7,473,77 |

(6,224,X22)

1,249,449

(1,209,666)

2,145

2017
i,

5,385,153

(4,353,265)

1,031,888

(1,670,760)

rncome

profiV(loss)

) before tax

Taxatiop

Pro ) for the financial year

42,Q28 (638,872)

42,028

(2,666)

39,362

(638,872)

(638,872):

The notes on pages 10 to 16 form an integral part ofthese financial statpments'
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X'ixed assets

Tangible assets

Current assets

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Provisions for Iiabilities

Net liabilities

Capital and reserves

Called up share capital

Other reserves

Profit and loss acoount

Total equity

Cigniti Technologies (UK) Limited

(Registration number: 08989957)
Balance Sheet as at 31 March 2018

Note

6

2,697,335 1,951,733

16,981 27,727

2,7 t4,316 t,879,460

(3,514,850) (2,729,405)

(800,534) (849,945)

2018
f,

14,031

855,001

t47,s67

2017

f

2t,414

(828,53 1)

(828,53 l):

855,001

147,567

(1,791,737) (1,931,099)

These financial statements hiave been prepared and delivered in accordance with the special provisions relating
to companies subject to the small companies regime within Part l5 of the Companies Act 2006.

Approved and authorised by the Board on l0 May 2018 and signed on its behalf by:

Mr Venkata Subramanyam Chakkilam

Director

The notes on pages l0 to 16 form an integral part ofthese financial statements.
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Cigniti Technologies (UK) Limited

Statement of ,Changes in Equity for the Year Ended 31 Ma

AtlAp il2016

Share capital Other reserves
f,f
855,001

855,001 147 ,567

Share capital Other reserves
f, f,

152,430

(4,863) 2r,e26 17,063

2018

Profit and loss

accouht Total
t,c

(r,zrg,ts3) (206,722)

(6318,872) (638,872)

(638,872) (538,872)

Loss

Total

the year

At 3l 2017

At I April2017

Profit f(r the year

Total c(mprehensive inoome

At 3l March 2018

855,001 147,567

Profit and loss
account

t.
( 1,83 1,099)

39,362

39,362 39,362

855,001 147,567

The notes on. p+ges l0 to 16 form an integral part ofthese financial statpments'
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Cigniti Technologies (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

I General information

The company is a private company limited by share capital, incorporated in England and Wales.

The address ofits registered olfice is:
Office Gold
Building 3 Chiswick Park
566 Chiswick High Road
London
W4 5YA
United Kingdom

These financial statements were authorised for issue by the Board on l0 May 2018.

2 Accounting policies

Sumrnary of significant accorunting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.

These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements have been prepared in accordance with Financial Reporting Standard 102 Section lA
- 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis ofpreparation
These financial statements have been prepared using the historical cost convention.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statr:ments are rounded to nearest pound.

Summary of disclosure exemptions
In preparing these financial statements, the company has taken advantage of the exemption from disclosing
certain financial instrument disclosures, as permitted by FRS 102 paragtaph l.l2(b), on the basis that it is a

qualifing entity and its ultirnate parent company, Clgniti Technologies Limited, includes these in its own
consolidated financial statemellts..

Going concern
The company is reliant on the continued financial support of the parent company, Cigniti Technologies Limited.
The directors have received wnitten assuranc€ from Cigniti Technologies Limited that it will continue to provide
this support for a period of l2 months from the date of approving the financial statements so as not to jeopardise

the going concern stafus of the company, nor to prejudice the interests of oreditors. On this basis the directors
believe it is appropriate to prepare the financial statements on a going concern basis.
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Cigniti Technologies (UK) Limited

Notes to the Fiinancial Statements for the Year Ended 31 March 2018

Revenue recognition
Turnover comprises the fair value ofthe consideration received or receivable for the provision ofservices in the

ordinary course ofthe company's activities. Turnover is shown net ofsales/value addedtax, returns, rebates and

discounts.

Revenue from contracts is ass,essed on an individual basis with revenue earned being ascertained based on the

stage of completion of the contract which is estimated using a combination of the milestones on the contract and

the time spent to date compared to the total time expected to be required to undertake the contract. Estimates of
the total time required to undertake the contracts are made on a regular basis and subject to management review.
These estimates may differ fi'om the actual results due to a variety of factors such as efficiency of working,
accuracy of assessment of pro;gress to date and client decision making.

Foreign currency transactiorns and balances
Transactions in foreign currerLcies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the

respective functional currenc), of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign curuencies are retranslated at the rates prevailing on

the initial transaction dates.

Non-monetary items measurecl in terms of historical cost in aforeign currency are notretranslated.

Tax
The tax expense for the periorJ comprises deferred tax. Tax is recognised in profit or loss, except that a change
attributable to an item of inc;ome or expense recognised as other comprehensive income is also recognised
directly in other comprehensil'e income.

Defened tax is recognised in respect of all timing differences between taxable profits and profits reported in the
financial statements.

Unrelieved tax losses and otherr deferred tax assets are recognised when it is probable that they will be recovered
against the reversal ofdeferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal ofthe timing difference.

Tangible assets

Tangible assets are stated in the statement of financial position at aost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as !o write off the cost of assets over their estimated useful lives, as follows:

Asset class

Computer equipment

Cash and cash equivalents
Cash and cash equivalents ,;omprise cash
investments that are readily convertible to a

chanse in value.

Depreciation method and rate
33% Straisht line

on hand and call deposits, and other short-term highly liquid
known amount of cash and are subject to an lnsignificant risk of
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Cigniti Technologies (UK) Limited

Notes to the Fiinancial Statements for the Year Ended 31 March 2018

Trade debtors
Trade debtors are amounts due, from customers for services performed in the ordinary course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost

using the effective interest rrrethod, less provision for impairment. A provision for the impairment of trade

debtors is established when there is objective evidence that the company will not be able to collect all amounts

due according to the original trlrms of the receivables,

Trade creditors
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an

unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve

months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months

after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost

using the effective interest method.

Leases

Rentals payable under operatit:lg leases are charged against income on a straight line basis over the lease term.

Share capital
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other

resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred

and the time value of money is material, the lnitial measurement is on a present value basis.

lnvoice discounting
Amounts due in respect of invoice discounting are separately disclosed as current liabilities. The company can

use these facilities to draw down a percentage of the value of certain sales invoices. The management and

collection of trade receivables remains with the company.

Defined contribution pension obligation
A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and

the company has no legal or constructive obligation to pay further contributions even ifthe fund does not hold

sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined cont;ribution plans are recognised as employee benefit expense when they are due. If
contribution payments sxceed the contribution due for service, the excess is recognised as a prepayment.

Share based payments

The company operates an cquity-settled, share-based compensation plan, under which the entity receives

services from employees as,;onsideration for equity instruments (options) of the entity. The fair value of the

employee services received is measured by reference to the estimated fair value at the grant date of equity

instruments granted and is rt:cognised as an expense over the vesting period. The estimated fair value of the

option granted is calculated using the Black Scholes option pricing model. The total amount expensed is

recognised over the vesting period, which is the period over which all of the specified vesting conditions are to

be satisfied.

The proceeds received net oIany directly attributable transaction costs are credited to share capital (nominal

value) and share premium when the options are exercised,
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Cigniti Technologies (UK) Limited

Notes to the Fiinancial Statements for the Year Ended 31 March 2018

Financial instruments
Classification
The ctmpany only enters into basic financial instruments transactions that result in the recognition of financial

assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties and loans

from related parties.

Recogn itio n an d meqs u remen t
Debtlnstrurnents (other than those wholly repayable or receivable within one year), including loans and other

debtors and creditors, are initially measured at present value of the future cash flows and subsequently at

amortised cost using the effecl:ive interest method.

Debt instruments that are payable or receivable within one year, typically trade creditors or debtors, are

measured, initially and subsequently, at the undiscounted amount ofthe cash or other consideration, expected to

be paid or receivid. However,, if the arrangements of a short-term instrument constitute a financing transaction,

tike the payment of a trade dcbt deferred beyond normal business terms of financed at a rate of interest that is

not a market rate or in case oilan out-right short term loan not at a market rate, the financial asset or liabitity is

measured, initially. at the present value of the future cash flow discounted at a market rate of interest for a

similar debt instrument and subsequently at amortised cost.

Impairment
Financial assets that are meastred at cost and amortised cost are assessed at the end ofeach reporting period for

objective evidence of impairment. If objective evidence of impairment is found, an impairment loss if
recognised in the Profit and loss account.

For financial assets measured as amortised cost, the impairment loss is measured as the difference between an

asset's carrying amount and the plesent value of estimated cash flows discounted at the asset's original effective

interest rate. If a financial astiet has a variable interest mte, the discounted rate for measuring any impairment

loss is the current effective int;erest rate determined under the contract.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is an

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise

the asset and settle the liability simultaneously.

3 Staff numbers

The average number of persons employed by the company (including directors) during the year, was 69 (2017 -

5l\

4 Auditors' remuneration

2018
f.

6,500

20r7
t

Audit of the financial statements 7,500
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Cigniti Technologies (UK) Limited

ncial Statements for the Year Ended 3tr March 2018

5 Profit/loss tax

Arrived at after arging/(

Depreciation

Exchange

Share based

Tangible

Cost or
At I April 11017

Additions

At 3l March 20

Depreciatiron

At I April lZ0lT

Charge for the

At 3l March

Carrying a

At 3l March

At 3l March

7 Debtors

Trade debtors

Amounts owed
the company a

Other debtors

Accrued i
Prepayments

20r8
g

12,778

53,669-

20r7
c

9,565

21,792
17,063

C0mputer
eqnripment Total

f,f

34,670 34,670

5,395 5,395

40,065 40,065

13,256 13,256

12,778

26,034

L2,778

26,034

14,031 14,031

21,414 21,414

l0
and undertakings in which

2018
f,

1,387,32r

\,128,870

43,680

132,368
5,096

2,697,335
=#

2017
c

927,086

809,873

n4,774

interest

1,85 1,733

pany's invoice financing facility with Barclays Bank PLC had an undrawn amount of
eBn disclosed under other debtors (see note 8).
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Cigniti Technologies (UK) Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

8 Creditors

Creditors: amounts falling due within one year

Note

Due within one year

Trade creditors

Amounts owed to group undertakings and undertakings in which

the company has a participating interest l0

Taxation and social security

Other creditors

Accrued expenses

2018
f

49,853

2,988,170

404,247

38,219

34,361

3,5 14,850

2017
t

r49,873

2,187,859

284,3ts
107,3 58

2,729,405

The company has an invoice discounting agreement with Barclays Bank PLC. Any amounts owed to Barclays

Bank p1.b in respect ofthis are secured by i fixea and floating charge over the company's assets, At the balance

sheet date fNil (2017: t64,g83) was owed to Barclays Bank PLC. At 3l March 2018 the amount held by

Barclays Bank PLC as undra.rvn facility was f,22,887. This amount has been disclosed under other debtors (see

note 7).

9 Share capital

Allotted, called up and fully paid shares

2018 2017

No.

8s5,001

f, No.

Ordinary shares of f,l each

10 Related party transactions

Summary of transactions with other related parties

The company has taken adv4ntage of the exemptions available in FRS 102 1A from disclosing related party

transactions with other companies that are wholly owned within the group'

855,001 855,001
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ies (UD Limited

r the Year Ended 31 March 2018

Limited, incorporated in India.

le financial statements is Cigniti Technologies Limited.
m
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Cigniti Technologies (UK) Limited

Detailed Profit and Loss Account for the Year Ended 31 March 2018

Turnover (analysed below)

Cost of sales (analysed below)

Gross profit

Gross profit (%)

AdministratiYe expenses

Employment costs (analysed below)

Establishment costs (analysed below)

General administrative expenses (analysed below)

Finance charges (analysed below)

Depreciation costs (analysed below)

Other operating income (analysed below)

Operating profi t/(loss)

Profit/(loss) before tax

2018
t

7,473,77 |

(6,224,522)

1,249,249

16.720/o

(7 t6,733)
(108,577)

(331,00s)

(40,s73)
(r2,778)

(t,209,666)

2,445

42,028

42,028

2017
f

5,385,153

(4,353,265)

1,031,889

t9.16%

(l,055,056)

(90,986)

(472,473)

(42,680)
(9,565)

(t,670,760)

(638,872)

(638,872)

This page does not form part ofthe statutory
Pase 17
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Cigniti Technologies (UK) Limited

Detailed Profil; and Loss Account for the Year Ended 31 March 2018

2018
f.

20t7
t

Turnover
Rendering of services, UK

Cost of sales

Software licences recharged

Direct costs

Wages and salaries (excluding directors)

Travel & subsistence

Employment costs

Wages and salaries

Staff NIC (Employers)

Staff pensions (Defi ned contribution)

Staff training

Share-based payment expense

Establishment costs

Rent

Rates

Light, heat and power

Insurance

Repairs and maintenance

General administrative expenses

Telephone and fax

Office expenses

Computer software and maintenance costs

Printing, postage and stationery

Trade subscriptions

Charitable donations

Sundry expenses

Travel and subsistence

Advertising

Customer entertaining (disallc,wable for tax)

Accountancy fees

Auditor's remuneration - The rludit of the company's annual aacounts

Auditor's remuneration - Other services pursuant to legislation

Legal and professional fees

Bad debts written off
Foreign currency (gains)/losses - operating expense

7,473,771 5,385,153

271,293

3,157,916

2,795,313

2,4t634;
|,898,242

38,675

6,224,522 4,353,265

916,360

I 17 ,166

4,467

17,063

I,055,056

542,885

64,4t3
109,1 I I

1)4

716,733

63,602

t,799

43,766
(se0)

t08,577

48,974

15,67 6

26,t30
206

90,986

2,846

494

348

669

956

460

2,492

102,612

4,487

4,661

1,750

6,500

10,060

l3 9,001

s3.669

2,361

1 05,4 10

745

183

2,844

55,655

12,618

6,034

7,500

141,08;

tt6,247
)11q')

This page does not form part ofthe statutory financial statements.
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Cigniti Technologies (UK) Limited

Prdfit and Loss Account for the Year Ended 31 March 2018

Finance cha

Bank charges

Depreciation
Depreciation of

Other
Other operating

2018
f
33 1,005

40,573

12,778

2,445

20r7
f,

472,473

42,680

9,565

Thii page does not form part ofthe statutory financial statements.
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